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Section 1 (65 ILCS 5/11-74.4-5 (d) (1.5) and 65 ILCS 5/11-74.6-22 (d) (1.5)")

Name of Redevelopment Project Area Date Designated Date Terminated
1056th/Vincennes 10/3/2001 12/31/2025
111th Street/Kedzie Avenue Business District 9/29/1999 9/29/2022
119th and Halsted 2/6/2002 12/31/2026
119th/i-57 11/6/2002 12/31/2026
126th and Torrence 12/21/1994 12/21/2017
134th and Avenue K 3/12/2008 12/31/2032
24th/Michigan 7/21/1999 7/21/2022
26th and King Drive 1/11/2006 12/31/2030
35th and Wallace 12/15/1999 12/31/2023
35th/Halsted 1/14/1997 12/31/2024
35th/State 1/14/2004 12/31/2028
40th/State 3/10/2004 12/31/2012
43rd/Cotlage Grove 7/8/1998 12/31/2022
45th/Western Industrial Park Conservation Area 3/27/2002 12/31/2026
47th/Ashland 3/27/2002 12/31/2026
47th/Halsted 5/29/2002 12/31/2026
47th/King Drive 3/27/2002 12/31/2026
47th/State 7/21/2004 12/31/2028
49th Street/St. Lawrence Avenue 1/10/1996 12131/2020
51st/ Archer 5/17/2000 12/31/2024
51st/l_ake Park 11/15/2012 12/31/2036
63rd Street 1/10/2001 12/31/2025

*All statutory citations refer to one of two sections of the lllinois Municipal Code: the Tax increment Allocation
Redevelopment Act [65 ILCS 5/11-74.4-3 et. seq.] or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et.

seq.]




Name of Municipality: Chicago Reporting Fiscal Year: 2012
County:Cook ' Fiscal Year End: 12/31 /2012

Unit Code: 016/620/30

60th and Western ' 5/9/1996 5/9/2019

63rd/Ashland 3/29/2006 12/31/2030
63rd/Pulaski 5/17/2000 12/31/2024
67th/Cicero 10/2/2002 12/31/2026
67th/Wentworth 5/04/2011 12/31/2035
69th/Ashland 11/3/2004 12/31/2028
71st and Stony fsland 10/7/1998 10/7/2021

72nd and Cicero : 11/17/1993 12/31/2012
73rd and Kedzie 11/17/1993 12/31/2012
73rd/University 9/13/2006 12/31/2030
79th and Cicero 6/8/2005 12/31/2029
79th Street Corridor 7/8/1998 7/8/2021

79th Street/Southwest Highway 10/3/2001 12/31/2025
79th/Vincennes 9/27/2007 12/31/2031
83rd/Stewart 3/31/2004 12/31/2028
87th/Cottage Grove 11/13/2002 12/31/2026
89th and State 4/1/1998 4/1/2021

95th and Western 7/13/1995 7/13/2018
95th Street and Stony Island 5/16/1890 12/31/2014
Addison Corridor North 6/4/1997 6/4/2020

Addison South 5/8/2007 12/31/2031
Archer Courts 5/12/1999 12/31/2023
Archer/ Central 5/17/2000 12/31/2024
Archer/Western 2{11/2009 12/31/2033
Armitage/Pulaski 6/13/2007 12/31/2031
Austin/fCommercial 9/27/2007 12/31/2031
Avalon Park/South Shore 7/31/2002 12/31/2026
Avondale ‘ 7/29/2009 12/31/2033
Belmont/ Centrai 1/12/2000 12/31/2024
Belmont/Cicero 1/12/2000 12/31/2024
Bronzeville 11/4/1998 12/31/2022
Bryn Mawr/Broadway 12/11/1996 12/11/2019
Caiumet Avenue/Cermak Road 7/29/1998 7/29/2021

Calumet River 3/10/2010 12/31/2034
Canal/Congress 11/12/1998 12/31/2022
Central West 2/16/2000 12/31/2024
Chicago/ Kingsbury 4/12/2000 ‘ 12/31/2024
Chicago/Central Park 2/27/2002 12/31/2026
Chicago Lakeside Development — Phase 1 (USX) 5122010 12/31/2034
Cicero/Archer 5/17/2000 12/31/2024
Clark Street and Ridge Avenue 9/29/1999 9/29/2022
Clark/Montrose : 7/7/1999 7/7/2022

Commergclal Avenue : 11/13/2002 12/31/2026




Name of Municipality: Chicago Reporting Fiscal Year: 2012
County:Cook Fiscal Year End: 12/31 /2012

Unit Code: 016/620/30

Devon/Sheridan 3/31/2004 12/31/2028
Devon/Westem 11/3/1999 12/31/2023
Diversey/ Narragansett 2/5/2003 12/31/2027
Division/Homan 6/27/2001 12/31/2025
Division/North Branch - 3/15/1991 : 12/31/2012
Diviston-Hooker 7/10/1996 12/31/2012
Drexel Boulevard 7/10/2002 12/31/2026
Eastman/North Branch 10/7/1993 12/31/2012
Edgewater/ Ashiand 10/1/2003 12/31/2027
Elston/Armstrong Industrial Corridor 7/19/2007 12/31/2031
Englewood Mall 11/29/1989 12/31/2013
Englewood Neighborhood 6/27/2001 12/31/2025
Ewing Avenue 3/10/2010 12/31/2034
Forty-first Street and Dr. Martin Luther King, Jr, Drive 7/113/1894 12/31/2018
Fullerton/ Milwaukee 2/16/2000 12/31/2024
Galewood/Armitage Industrial 7/7/1999 7/7/2022
Goose Island 7/10/1996 7/10/2019
Greater Southwest industrial Corridor (East) 3/10/1999 12/31/2023
Greater Southwest Industrial Corridor (West) ‘ 4/12/2000 12/31/2024
Harlem Industrial Park Conservation Area 3/14/2007 12/31/2031
Harrison/Central 7/26/2006 12/31/2030
Hollywood/Sheridan 11/7/2007 12/31/2031
Hornan/Grand Trunk 12/15/1993 12/31/2012
Homan-Arthington 2/5/1998 2/5/2021
Howard-Paulina 10/14/1988 12/31/2012
Humboldt Park Commercial 6/27/2001 12/31/2025
Irving Park/Elston 5/13/2009 12/31/2033
Irving/Cicero 6/10/1996 12/31/2020
Jefferson Park Business District 9/9/1998 9/9/2021
Jefferson/ Roosevelt 8/30/2000 12/31/2024
Kennedy/Kimbalf 3/12/2008 12/31/2032
Kinzie Industrial Corridor 6/10/1998 6/10/2021
Kostner Avenue ‘ 11/5/2008 C 12/31/2032
Lake Calumet Area Industrial 12/13/2000 12/31/2024
Lakefront 3/27/2002 12/31/2026
Lakeside/Clarendon 7/21/2004 12/31/2012
LaSaile Central 11/15/2006 12/31/2030
L awrence/ Kedzle 2/16/2000 : 12/31/2024
Lawrence/Broadway 6/27/2001 12/31/2025
Lawrence/Pulaski 2/27/2002 12/31/2026
Lincoln Avenue _ 11/3/1999 12/31/2023
Lincoln-Belmont-Ashland . 11/2/1994 12/31/2018
Little Village East 4/22/2009 12/31/2033
Little Village Industrial Corridor 6/13/2007 12/31/2031



Name of Municipality: Chicago , Reporting Fiscal Year: 2012
County:.Cook Fiscal Year End: 12/31 /2012

Unit Code: 016/620/30

Madden/Wells 11/6/2002 12/31/2026
Madison/Austin Corridor 9/29/1999 12/31/2023
Michigan/Cermak ‘ 9/13/1989 12/31/2013
Midway Industrial Corridor 2/16/2000 12/31/2024
Midwest . 5/17/2000 12/31/2024
Montclare 8/30/2000 12/31/2024
Montrose/Clarendon 6/30/2010 12/31/2034
Near North 7/30/1997 7/30/2020
Near South 11/28/1990 12/31/2014
Near West ‘ 3/23/1989 12/31/2013
North Branch (North) ) ) 7/2/1997 12/31/2021
North Branch (South) 2/5/1988 2/5/2021

North Pullman : 6/30/2009 12/31/2033
North-Cicero 7/30/1997 7/30/2020
Northwest Industrial Corridor '12/2/1998 12/2/2021

Ogden/Pulaski 4/9/2008 12/31/2032
Ohio/Wabash ‘ 6/7/2000 12/31/2024
Pershing/King 9/5/2007 12/31/2031
Peterson/ Cicero 2/16/2000 12/31/2024
Peterson/ Pulaski 2/16/2000 12/31/2024
Pilsen Industrial Corridor 6/10/1998 12/31/2022
Portage Park 9/9/1908 9/9/2021

Pratt/Ridge Industrial Park Conservation Area 6/23/2004 12/31/2028
Pulaski Corridor 6/9/1999 . ©/9/2022

Randolph and Wells 6/9/2010 12/31/2034
Ravenswood Corridor 3/9/2005 12/31/2029
Read-Dunning 1M11/1991 12/31/2015
River South 7/30/1997 7/30/2020
River West ) 1/10/2001 12/31/2025
Roosevelt/Canal 3/19/1997 12/31/2021
Roosevelt/Cicero 2/5/1998 2/5/2021

Roosevelt/Racine . 11/4/1998 12/31/2022
Roosevelt/Union 5/12/1999 5/12/2022
Roosevelt-Homan 12/5/1990 12/31/2014
Rosefand/Michigan 1/16/2002 12/31/2026
Sanitary Drainage and Ship Canal 7/24/1991 12/31/2015
South Chicago 4/12/2000 12/31/2024
South Works Industrial ) ‘ 11/3/1999 12/31/2023
Stevenson/Brighton ‘ 4/11/2007 12/31/2031
Stockyards Annex 12/11/1996 12/31/2020
Stockyards Industrial Commercial 3/9/1989 12/34/2013
Stockyards Southeast Quadrant Industrial 2/26/1992 ) 2126/2015
Stony Island Avenue Commercial and Burnside Industrial Corridors 6/10/1998 12/31/2034
Touhy/Western 9/13/2006 12/31/2030



Name of Municipality; Chicago Reporting Fiscal Year: 2012
County:Cook Fiscal Year End: 12/31 /2012

Unit Code: 016/620/30

Weed/Fremont 1/8/2008 12/31/2032
West Grand 6/10/1996 12/31/2012
West Irving Park 1/12/2000 12/31/2024
West Pullman Industrial Park 3/11/1998 3/11/2021

West Woodiawn 5/12/2010 12/31/2034
Western Avenue North 1/12/2000 12/31/2024
Western Avenue Rock Island 2/8/2006 12/31/2030
Western Avenue South ' 1/12/2000 12/31/2024
Western/Ogden 2/5/1998 2/5/2021

Wilson Yard 6/27/2001 12/31/2025

Woodlawn ' 1/20/1999 1/20/2022




SECTION 2 [Sections 2 through 5 must be completed for each redevelopment project area listed in Section 1.]

Name of Redevelopment Project Area: 47th/King Drive Redevelopment Project Area

Primary Use of Redevelopment Project Area*: Combination/Mixed

If "Combination/Mixed" List Component Types: Commercial/Industrial/Residential

Under which section of the lilinois Municipal Code was Redevelopment Project Area designated? (check one):
Tax Increment Allocation Redevelopment Act X Industrial Jobs Recovery Law

No Yes

Were there any amendments to the redevelopment plan, the redevelopment project area, or the State
Sales Tax Boundary? [65 ILCS 5/11-74.4-5 (d) (1) and 5/11-74.6-22 (d) (1]

If yes, please enclose the amendment labeled Attachment A

Certification of the Chief Executive Officer of the municipality that the municipality has complied with all of],
the requirements of the Act during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) (3) and 5/11-74.6-}
22 (d) )] ‘
Please enclose the CEO Certification labeled Attachment B
Opinion of legal counsel that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 (d) (4) and|
5/11-74.6-22 (d) (4)] "
Please enclose the Legal Counsel Opinion labeled Attachment C

Were there any activities undertaken in furtherance of the objectives of the redevelopment plan, including
any project implemented in the preceding fiscal year and a description of the activities undertaken? [65
ILCS 5/11-74.4-5 (d) (7) (A and B) and 5/11-74.6-22 (d} (7) (A and B)]

If yes, please enclose the Activities Statement labeled Attachment D X
Were any agreements entered into by the municipality with regard to the disposition or redevelopment of
any property within the redevelopment project area or the area within the State Sales Tax Boundary? [65
ILCS 5/11-74.4-5 (d) (7) (C) and 5/11-74.6-22 (d) (7) (C)]

If yes, please enclose the Agreement(s) labeled Attachment E X
Is there additional information on the use of all funds received under this Division and steps taken by the
municipality to achieve the objectives of the redevelopment plan? [65 ILCS 5/11-74.4-5 (d) (7) (D) and
5/11-74.6-22 (d) (7) (D)]

If yes, please enclose the Additional Information labeled Attachment F X
Did the municipality's TIF advisors or consultants enter into contracts with entities or persons that have
received or are receiving payments financed by tax increment revenues produced by the same TIF? [65
ILCS 5/11-74.4-5 (d) (7) (E) and 5/11-74.6-22 (d) (7) (E)]

If yes, please enclose the contract(s) or description of the contract(s) labeled Attachment G X
Were there any reports or meeting minutes submitted to the municipality by the joint review board? [65
ILCS 5/11-74.4-5 (d) (7) (F) and 5/11-74.6-22 (d) (7) (F)]

If yes, please enclose the Joint Review Board Report labeled Attachment H X
Were any obligations issued by municipality? [65 ILCS 5/11-74.4-5 (d) (8) (A) and
5/11-74.6-22 (d) (8) (A)]

If yes, please enclose the Official Statement labeled Attachment | X
Was analysis prepared by a financial advisor or underwriter setting forth the nature and term of obligation
and projected debt service including required reserves and debt coverage? [65 ILCS 5/11-74.4-5 (d) (8)
(B) and 5/11-74.6-22 (d) (8) (B)]

If yes, please enclose the Analysis labeled Attachment J X
Cumulatively, have deposits equal or greater than $100,000 been made into the special tax allocation
fund? 65 ILCS 5/11-74.4-5 (d) (2) and 5/11-74.6-22 (d) (2)

If yes, please enclose Audited financial statements of the special tax allocation fund

labeled Attachment K X
Cumulatively, have deposits of incremental revenue equal to or greater than $100,000 been made into
the special tax allocation fund? [65 ILCS 5/11-74.4-5 (d) (9) and 5/11-74.6-22 (d) (9)]

If yes, please enclose a certified letter statement reviewing compliance with the Act labeled

Attachment L X
ATist of all infergovernmental agreements in effect in FY 2012, to which the municipality is a part, and an

accounting of any money transferred or received by the municipality during that fiscal year pursuant to
those intergovernmental agreements. [65 ILCS 5/11-74.4-5 (d) (10)]
If yes, please enclose list only of the intergovernmental agreements labeled Attachment M X

* Types include: Central Business District, Retail, Other Commercial, Industrial, Residential, and Combination/Mixed.

FY 2012 Section 2



SECTION 3.1 - (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))
Provide an analysis of the special tax allocation fund.

Fund Balance at Beginning of Reporting Period I$ 34,091,838 |

Revenue/Cash Receipts Deposited in Fund During Reporting FY: Reporting Year Cumulative* % of Total

Property Tax Increment 7,161,911 $ 54,121,627 100%

State Sales Tax Increment 0%

Local Sales Tax Increment 0%

State Utility Tax Increment 0%

Local Utility Tax Increment 0%

Interest 80,194 0%

Land/Building Sale Proceeds 0%

Bond Proceeds 0%

Transfers in from Municipal Sources (Porting in) 0%

Private Sources 0%

Miscellaneous Revenue 0%
*must be completed where 'Reporting Year' is
populated

Total Amount Deposited in Special Tax Allocation

Fund During Reporting Period [ 7,242,105 |

Cumulative Total Revenues/Cash Receipts ' I$ 54,121,627 | 100%|

Total Expenditures/Cash Disbursements (Carried forward from Section 3.2) 2,855,099

Transfers out to Municipal Sources (Porting out) | 7,053,272 |

Distribution of Surplus | 2,817,000 |

Total Expenditures/Disbursements | 12,725,371 |

NET INCOME/CASH RECEIPTS OVER/(UNDER) CASH DISBURSEMENTS | (5,483,266)|

FUND BALANCE, END OF REPORTING PERIOD* [$ 28,608,572

* if there is a positive fund balance at the end of the reporting period, you must complete Section 3.3

* Except as set forth in the next sentence, each amount reported on the rows below, if any, is cumulative from the inception of the
respective Project Area. Cumulative figures for the categories of ‘Interest,” ‘Land/Building Sale Proceeds’ and ‘Other’ may not be
fully available for this report due to either of the following: (i) the disposal of certain older records pursuant to the City’s records
retention policy, or (i) the availability of records only from January 1, 1997 forward.

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area




SECTION 3.2 A- (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))

ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND
(by category of permissible redevelopment cost, amounts expended during reporting period)
FOR AMOUNTS >$10,000 SECTION 3.2 B MUST BE COMPLETED

Category of Permissible Redevelopment Cost [65 ILCS 5/11-74.4-3 (q) and 65 ILCS 5/11-74.6-10 (o)

1. Costs of studies, administration and professional services—Subsections (q)(1) and (o) (1)

160,662

Re 6rtin Fiscal Year

- $  fo0662
2. Cost of marketing sites—Subsections (q)(1.6) and (0)(1.6) - - -
3. Property assembly, demolition, site preparation and environmental site improvement costs. 7 ,
Subsection (g)(2), (0)(2) and (0)(3) .
1,057,408
s 1,057,408
4. Costs of rehabilitation, reconstruction, repair or remodeling and replacement of existing public = L :
buildings. Subsection (q)(3) and (0)(4) .
449,681
5 449,681
5. Costs of construction of public works and improvements. Subsection (q)(4) and (0)(5) - .. .
1,132,848 .
$ 1,132,848
6. Costs of removing contaminants required by environmental laws or rules (0)(6) - Industrial Jobs - .
Recovery TiFs ONLY
$ -

FY 2012 TIF Name: 47th/Kinq Drive Redevelopment Project Area




7. Cost of job training and retraining, including "welfare to work” programs Subsection (q)(5), (0)(7)

and (0)(12) . :

54.500

8. Financing costs. Subsection (q) (6) and (0)(8)

9. Approved capital costs. Subsection (9)(7) and (0)(9)

10. Cost of Reimbursing school districts for their increased costs caused by TIF assisted housing
projects. Subsection (9)(7.5) - Tax Increment Allocation Redevelopment TIFs ONLY

: $

11. Relocation costs. Subsection (q)(8) and (0)(10) ~

$
12. Payments in lieu of taxes. Subsection (9)(2) and (0)(11) ‘

$
13. Costs of job training, retraining advanced vocational or career education provided by other
taxing bodies. Subsection (q)(10) and (0)(12)

|
$

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area




14. Costs of reimbursing private developers for interest expenses incurred on approved|
redevelopment projects. Subsection (q)(11)(A-E) and (0)(13)(A-E) ] '

15. Costs of construction of new housing units for-low income and very low-income households.|
Subsection (9)(11)(F) - Tax Increment Allocation Redevelopment TIFs ONLY

16. Cost of day care services and operational costs of day care centers. Subsection (q) (11.5) - ‘
Tax Increment Allocation Redevelopment TIFs ONLY

. . ;

[TOTAL ITEMIZED EXPENDITURES B 2,855,099 |

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area




Section 3.2 B

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the current
reporting year.*
Name Service Amount

City Staff Costs Administration $133,023
51st St. Business Association Professional Service $16,091
U2 Properties Inc. Property Assembly $52,531
Urban Juncture Development $1,000,000
Neighborhood Housing Service Chicago Rehabilitation Program $276,420
SomerCor 504, Inc. Rehabilitation Program $173,261
Bigane Paving Company Public Improvement $893,171
V3 Companies of lllinois Public Improvement 318,819
Transystem Corp. Public Improvement $14,000
Marketing Specialists Corp. Public Improvement $28,382
Chicago Department of Transportation Public Improvement $81,171
URS Corp. Public Improvement $61,379
Electrical Resource Management Public Improvement $28,442
Community Renovation Partners Job Training $54,500

' Costs relate directly to the salaries and fringe benefits of employees working solely on tax increment financing districts.

* This table may include payments for Projects that were undertaken prior to 11/1/1999.

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area




SECTION 3.3 - (65 ILCS 5/11-74.4-5 (d) (5) 65 ILCS 11-74.6-22 (d) (5))
Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period
(65 ILCS 5/11-74.4-5 (d) (5) (D) and 65 ILCS 5/11-74.6-22 (d) (5) (D))

FUND BALANCE, END OF REPORTING PERIOD [$ 28,608,572 |
Amount of Original
Issuance Amount Restricted
1. Description of Debt Obligations
Restricted for debt service 3 -1$ -
Total Amount Restricted for Obligations [$ -1 - |

2, Description of Project Costs to be Paid

Restricted for future redevelopment project costs 28,608,572
Total Amount Restricted for Project Costs ‘ $ 28,608,572
TOTAL AMOUNT RESTRICTED $ 28,608,572

SURPLUS*/(DEFICIT) ’ $ )

*NOTE: If a surplus is calculated, the municipality may be required to repay the amount to overlapping taxing
districts.

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area



SECTION 4 [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d) (6)]

Provide a description of all property purchased by the municipality during the reporting fiscal year within the

redevelopment project area.

Property Acquired by the Municipality Within the Redevelopment Project Area

Property (1):

Street address:

446 - 448 E. 47th Street

Approximate size or description of property:  |N/A
Purchase price: N/A
Seller of property: N/A

Property (2):

Street address:

450 E. 47th Street

Approximate size or description of property:  [N/A
Purchase price: N/A
Seller of property: N/A

FY 2012

TIF Name: 47th/King Drive Redevelopment Project Area




SECTION 5 - 65 ILCS 5/11-74.4-5 (d) (7) (G) and 65 ILCS 5/11-74.6-22 (d) (7) (G)

PAGE 1

the space provided:

If NO projects were undertaken by the Municipality Within the Redevelopment Project Area, indicate so in

If Projects WERE undertaken by the Municipality Within the Redevelopment Project Area enter the
[TOTAL number of projects and list them in detail below.

SECTION 5 PROVIDES PAGES 1-3 TO ACCOMMODATE UP TO 25 PROJECTS. PAGE 1 MUST BE INCLUDED WITH TIF
REPORT. PAGES 2-3 SHOULD BE INCLUDED [F PROJECTS ARE LISTED ON THESE PAGES

See "General Notes" Below.

Estimated
Investment for
Subsequent Fiscal | Total Estimated to

TOTAL: 11/1/99 to Date Year Complete Project
Private Investment Undertaken $ -1 $ -3 12,108,000
Public Investment Undertaken $ 2,057,765 % 1,814,078 [ $ 6,500,000
Ratio of Private/Public Investment 0 1 44/51
Project 1:

Small Business Improvement Fund (SBIF) ** Project is Ongoing ***

Private Investment Undertaken $ 3,000,000
Public Investment Undertaken $ 246,242 | $ 417,919 | $ 1,500,000
Ratio of Private/Public Investment 0 . 2
Project 2:

Neighborhood Improvement Fund (NIF) ** Project is Ongoing ***

Private Investment Undertaken $ 4,000,000
Public Investment Undertaken $ 811,523 $ 2,000,000
Ratio of Private/Public Investment 0 2
Project 3:

Cuisine Diaspora Project is Ongoing ***

Private Investment Undertaken $ 5,108,000
Public Investment Undertaken $ 1,000,000 | $ $ 3,000,000
Ratio of Private/Public Investment 0 1 26/37
Project 4:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0
Project 5:

Private Investment Undertaken (See Instructions)

Public investment Undertaken

Ratio of Private/Public Investment 0 0
Project 6:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

FY 2012

TIF Name: 47th/King Drive Redevelopment Project Area




PAGE 2

Project 7:

Private Investment Undertaken (See Instructions)
Public Investment Undertaken

Ratio of Private/Public Investment 0

Project 8:

Private Investment Undertaken (See Instructions)
Public Investment Undertaken

Ratio of Private/Public Investment 0

Project 9:

Private investment Undertaken (See Instructions)
Public Investment Undertaken

Ratio of Private/Public Investment 0

Project 10;

Private Investment Undertaken (See Instructions)
Public Investment Undertaken

Ratio of Private/Public Investment 0

Project 11:

Private Investment Undertaken (See Instructions)
Public Investment Undertaken

Ratio of Private/Public Investment 0

** Depending on the particular goals of this type of program, the City may: i) make an advance disbursement of the entire public investment amount to the
City’s program administrator, ii) disburse the amounts through an escrow account, or iii) pay the funds out piecemeal to the program administrator or to the
ultimate grantee as each ultimate grantee’s work is approved under the program.

*** As of the last date of the reporting fiscal year, the construction of this Project was ongoing; the Private Investment Undertaken and Ratio figures for this
Project will be reported on the Annual Report for the fiscal year in which the construction of the Project is completed and the total Private Investment figure is
available.

General Notes

(2) Each actual or estimated Public Investment reported here is, to the extent possible, comprised only of payments financed by tax increment revenues. In
contrast, each actual or estimated Private Investment reported here is, to the extent possible, comprised of payments financed by revenues that are not tax
increment revenues and, therefore, may include private equity, private lender financing, private grants, other public monies, or other local, state or federal grants
or loans.

(b) Each amount reported here under Public Investment Undertaken, Total Estimated to Complete Project, is the maximum amount of payments financed by tax
increment revenues that could be made pursuant to the corresponding Project's operating documents, but not including interest that may later be payable on
developer notes, and may not necessarily reflect actual expenditures, if any, as reported in Section 3 herein. The total public investment amount ultimately
made under each Project will depend upon the future occurrence of various conditions, including interest that may be payable on developer notes as set forth in
the Project's operating documents.

(c) Each amount reported here under Public Investment Undertaken, 11/1/1999 to Date, is cumulative from the Date of execution of the corresponding Project
to the end of the reporting year, and may include interest amounts paid to finance the Public Investment amount, Projects undertaken prior to 11/1/1999 are not
reported on this table.

(d) Intergovernmental agreements, if any, are reported on Attachment M hereto.

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area




Optional: Information in the following sections is not required by law, but would be helpful in evaluating the
performance of TIF in lllinois.

SECTION 6
Provide the base EAV (at the time of designation) and the EAV for the year reported for the redevelopment project area

Year redevelopment
project area was Reporting Fiscal Year
designated Base EAV EAV

l l I |

List all overlapping tax districts in the redevelopment project area.
If overlapping taxing district received a surplus, list the surplus.

The overlapping taxing districts did not receive a surplus.

Overlapping Taxing District Surplus Distributed from redevelopment
3 -
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$ N
$ -
$ -
$ -
$ N
$ -
SECTION 7
Provide information about job creation and retention
Description and Type
Number of Jobs Number of Jobs (Temporary or
Retained Created Permanent) of Jobs Total Salaries Paid

APPSR R [|R{A
I

SECTION 8
Provide a general description of the redevelopment project area using only major boundaries:

Optional Documents Enclosed
Legal description of redevelopment project area
Map of District X

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area
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STATE OF ILLINOIS)

) SS Attachment B
COUNTY OF COOK)
CERTIFICATION
TO:
Judy Baar Topinka Barbara Byrd-Bennett

Comptroller of the State of Illinois

James R. Thompson Center

100 West Randolph Street, Suite 15-500
Chicago, lllinois 60601

Attention: June Canello, Director of Local
Government

James R. Dempsey

Associate Vice Chancellor-Finance

City Colleges of Chicago

226 West Jackson Boulevard, Room 1125
Chicago, lllinois 60606

Herman Brewer

Bureau Chief

Cook County Bureau of Economic Dev.
69 West Washington Street, Suite 3000
Chicago, Illinois 60602

Lawrence Wilson, Comptroller

Forest Preserve District of Cook County
69 W. Washington Street, Suite 2060
Chicago, 1L, 60602

Chief Executive Officer

Chicago Board of Education

125 South Clark Street, 5th Floor
Chicago, Illinois 60603

Jacqueline Torres, Director of Finance
Metropolitan Water Reclamation District of
Greater Chicago

100 East Erie Street, Room 2429

Chicago, Illinois 60611

Douglas Wright

South Cook County Mosquito Abatement
District

155th & Dixie Highway

P.O. Box 1030

Harvey, Illinois 60426

Michael P. Kelly, General Superintendent &
CEO

Chicago Park District

541 North Fairbanks

Chicago, lllinois 60611

I, Rahm Emanuel, in connection with the annual report (the “Report”) of information
required by Section 11-74.4-5(d) of the Tax Increment Allocation Redevelopment Act, 65

ILCS5/11-74.4-1 et seq, (the “Act”) with regard to the 47th/King Drive Redevelopment Project

Area (the “Redevelopment Project Area”), do hereby certify as follows:



Attachment B

1. Tam the duly qualified and acting Mayor of the City of Chicago, Illinois (the “City”)
and, as such, I am the City’s Chief Executive Officer. This Certification is being given by me in
such capacity.

2. During the preceding fiscal year of the City, being January 1 through December 31,
2012, the City complied, in all material respects, with the requirements of the Act, as applicable

from time to time, regarding the Redevelopment Project Area.

3. In giving this Certification, I have relied on the opinion of the Corporation Counsel of
the City furnished in connection with the Report.

4. This Certification may be relied upon only by the addressees hereof.

IN WITNESS WHEREOF, I have hereunto affixed my official signature as of this 28th
day of June, 2013. '

D Eneasnsd 15

Rahm Emanuel, Mayor
City of Chicago, Illinois



June 28, 2013

CITY OF CHICAGO

Judy Baar Topinka

Comptroller of the State of Iilinois

James R. Thompson Center

100 West Randolph Street, Suite 15-500
Chicago, Illinois 60601

Attention: June Canello, Director of Local
Government

James R. Dempsey

Associate Vice Chancellor-Finance

City Colleges of Chicago

226 West Jackson Boulevard, Room 1125
Chicago, Illinois 60606

Herman Brewer

Bureau Chief

Cook County Bureau of Economic Dev.
69 West Washington Street, Suite 3000
Chicago, Illinois 60602

Lawrence Wilson, Comptroller

Forest Preserve District of Cook County
69 W. Washington Street, Suite 2060
Chicago, IL 60602

Re:  47th/King Drive

DerArRTMENT OF LAw

Attachment C

Barbara Byrd-Bennett

Chief Executive Officer

Chicago Board of Education

125 South Clark Street, 5th Floor
Chicago, Illinois 60603

Jacqueline Torres, Director of Finance
Metropolitan Water Reclamation District
of Greater Chicago

100 East Erie Street, Room 2429
Chicago, Illinois 60611

Douglas Wright

South Cook County Mosquito Abatement
District

155th & Dixie Highway

P.O. Box 1030

Harvey, Illinois 60426

Michael P. Kelly, General Superintendent
& CEO

Chicago Park District

541 North Fairbanks

Chicago, Illinois 60611

Redevelopment Project Area (the “Redevelopment Project

Area”)

Dear Addressees:

I am the Corporation Counsel of the City of Chicago, Illinois (the “City”) and,
in such capacity, I am the head of the City's Law Department. In such capacity, I am
providing the opinion required by Section 11-74.4-5(d)(4) of the Tax Increment
Allocation Redevelopment Act, 65 ILCS 5/11-74.4-1 et seq. (the “Act™), in connection
with the submission of the report (the “Report™) in accordance with, and containing
the information required by, Section 11-74.4-5(d) of the Act for the Redevelopment

Project Area.

121 NORTH LASALLE STREET, SUITE 600, CHICAGO, ILLINOIS 60602



Attachment C

Opinion of Counsel for 2012 Annual Report June 28, 2013
Page 2

Attorneys, past and present, in the Law Department of the City and familiar with the
requirements of the Act, have had general involvement in the proceedings affecting the Redevelopmerit
Project Area, including the preparation of ordinances adopted by the City Council of the City with
respect to the following matters: approval of the redevelopment plan and project for the Redevelopment -
Project Area, designation of the Redevelopment Project Area as a redevelopment project area, and
adoption of tax increment allocation financing for the Redevelopment Project Area, all in accordance
with the then applicable provisions of the Act. Various departments of the City, including, if applicable,
the Law Department, Department of Housing and Economic Development, Department of Finance and
Office of Budget and Management (collectively, the “City Departments”), have personnel responsible for
and familiar with the activities in the Redevelopment Project Area affecting such Department(s) and with
the requirements of the Act in connection therewith. Such personnel are encouraged to seek and obtain,
and do seek and obtain, the legal guidance of the Law Department with respect to issues that may arise
from time to time regarding the requirements of, and compliance with, the Act.

In my capacity as Corporation Counsel, I have relied on the general knowledge and actions of the
appropriately designated and trained staff of the Law Department and other applicable City Departments
involved with the activities affecting the Redevelopment Project Area. In addition, I have caused to be
examined or reviewed by members of the Law Department of the City the certified audit report, to the
extent required to be obtained by Section 11-74.4-5(d)(9) of the Act and submitted as part of the Report,
which is required to review compliance with the Act in certain respects, to determine if such audit report
contains information that might affect my opinion. I have also caused to be examined or reviewed such
other documents and records as were deemed necessary to enable me to render this opinion. Nothing has
come to my attention that would result in my need to qualify the opinion hereinafter expressed, subject to
the limitations hereinafter set forth, unless and except to the extent set forth in an Exception Schedule
attached hereto as Schedule 1.

Based on the foregoing, I am of the opinion that, in all material respects, the City is in
compliance with the provisions and requirements of the Act in effect and then applicable at the time
actions were taken from time to time with respect to the Redevelopment Project Area.

This opinion is given in an official capacity and not personally and no personal liability shall
derive herefrom. Furthermore, the only opinion that is expressed is the opinion specifically set forth
herein, and no opinion is implied or should be inferred as to any other matter. Further, this opinion may
be relied upon only by the addressees hereof and the Mayor of the City in providing his required
certification in connection with the Report, and not by any other party.

Stephcn R. Patton
Corporation Counsel



SCHEDULE 1

(Exception Schedule)

(X)  No Exceptions

( ) Note the following Exceptions:



ATTACHMENT D

Activities Statement

Projects that were implemented during the preceding fiscal year are set forth below:

Name of Project
Cuisine Diaspora

FY 2012 TIF Name: 47th/King Drive Redevelopment Project Area




ATTACHMENT D .

' 27712309 Fee: $288.00
En?goete 'gezne" Moore RHOP Fee:§10.00

Cook County Reoorder of Deeds
Date: 10/03/2012 11:82 AM Pg: 1 ot 131

300 EAST 51ST LLC REDEVELOPMENT AGREEMENT

BY AND AMONG !
THE CITY OF CHICAGO

300 EAST 51st LLC, URBAN JUNCTURE, INC. ,
AND 320 EAST S1st LLC

7143 )1 —Hwbl S'J}'/?_,

This agreement was prepared by

and after recording return to:
Charles E. Rodgers, Jr., Esq.

City of Chicago Law Department
121 North LaSalle Street, Room 600
Chicago, IL 60602

Box 400-CTCC S
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This agreement was prepared by and
after recording return to:

Charles E. Rodgers, Jr., Esq.

City of Chicago Law Department
121 North LaSalle Street, Room 600
Chicago, IL 60602

300 EAST 51ST LL.C REDEVELOPMENT AGREEMENT

This 300 East 51® LLC Redevelopment Agreement (this "Agreement") is made as of this
26™ day of September, 2012 (the "Closing Date"), by and between the City of Chicago, an
Illinois municipal corporation (the "City"), through its Department of Housing and Economic
Development ("HED"), 300 East S1st LLC, an Illinois limited liability company ("Developer"),
Urban Juncture Inc., an Illinois corporation and an affiliate of Developer ("Urban Juncture") and
320 East 51st LLC, an Illinois limited liability company and affiliate of Developer ("320 East" ).



RECITALS

A, Constitutional Authority: As a home rule unit of government under Section 6(a),
Article VII of the 1970 Constitution of the State of Illinois (the "State"), the City has the power
to regulate for the protection of the public health, safety, morals and welfare of its inhabitants,
and pursuant thereto, has the power to encourage private development in order to enhance the
local tax base, create employment opportunities and to enter into contractual agreements with
private parties in order to achieve these goals.

B. Statutory Authority: The City is authorized under the provisions of the Tax
Increment Allocation Redevelopment Act, 65 ILCS 5/1174.4] et seq., as amended from time to
time (the "Act"), to finance projects that eradicate blighted conditions and conservation area
factors through the use of tax increment allocation financing for redevelopment projects.

C. City Council Authority: To induce redevelopment pursuant to the Act, the City
Council of the City (the "City Council") adopted the following ordinances on March 27, 2002:
(1) "An Ordinance of the City of Chicago, Illinois Approving a Redevelopment Plan for the 47th
and King Drive Redevelopment Project Area"; (2) "An Ordinance of the City of Chicago, Illinois
Designating the 47th and King Drive Redevelopment Project Area as a Redevelopment Project
Area Pursuant to the Tax Increment Allocation Redevelopment Act"; and (3) "An Ordinance of
the City of Chicago, Illinois Adopting Tax Increment Allocation Financing for the 47th and King
Drive Redevelopment Project Area" (the "TIF Adoption Ordinance") (items (1)(3) collectively
referred to herein as the "TIF Ordinances"). The redevelopment project area referred to above
(the "Redevelopment Area") is legally described in Exhibit A hereto.

D. The Project: The Project (as defined below) consists of (i) real property improved
with an approximately seventeen thousand square feet of building space (the structures to be
hereinafter referred to as the ("Facility") which real property ("Building Property") is commonly
known as 300-314 East 51st Street, as legally described on Exhibit B2 hereto and is owned by
300 East; (11) real property across an alley from the Building Property to be used as a parking lot
for the Facility which real property (the "Parking Lot Property") is commonly known as 320 East
51st Street, as legally described on Exhibit B3 hereto, and is owned by 320 East; and (iii) real
property (the "Community Garden Property") currently used as a community garden, commonly
known as 343-347 East 51st Street, and legally described on Exhibit B4 hereto, and is owned by
320 East. Developer also intends to purchase an adjacent parcel of real property commonly
known as 5044-5048 South Calumet Avenue (the "City Property") from the City which has an
appraised fair market value of approximately seventy-six thousand and no/100 dollars ($76,000)
and is legally described on Exhibit BS hereto. The Building Property, the Parking Lot Property,
the Community Garden Property and the City Property are referred to hereinafter collectively as
the "Property”. All of the Property, except for the Community Garden Property, is located within
the boundaries of the Redevelopment Area. The Community Garden Property is located in the
47th and State Street Redevelopment Project Area. The prior and future purchase of the Property
shall be referred to as the "Acquisition". Developer, within the time frames set forth in Section
3.01 hereof, shall commence and complete rehabilitation of the Facility to create four food-




related businesses located on the first floor of the Facility along with some common space and
other refinished space on the second floor of the Facility which consists of approximately thirty
one hundred square feet (the "Second Floor Space"). The Approved Food Related Businesses
currently planned for the Facility are (i) Bronzeville Fresh Produce ("Fresh Produce"), a
purveyor of fresh fruits and vegetables; (ii) Majant 310, a restaurant specializing in vegetarian
food (“Vegetarian™); (iii) a southern breakfast and lunch restaurant (“Southern Breakfast”); and
(iv) Bronzeville Jerk Shack, a carryout restaurant and catering business specializing in traditional
Caribbean jerk food (“Jerk Shack™). Rehabilitation of the Facility shall include tenant build-out
for each individual restaurant/store, common area improvements, completion of two surface
parking areas on the Parking Lot Property and the City Property, respectively, and a variety of
environmentally sustainable design features which shall include, without limitation, recycling
program, green roofing, use of recycled/ reused material in rehabilitation process, high efficiency
HVAC, high efficiency lighting, and solar thermal installation. The Project, when completed (as
evidenced by the issuance by the City’s Department of Buildings of a temporary or final
certificate(s) of occupancy) shall be comprised of the following:
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tenant build out and full operation of the Approved Food Related Businesses to be
located in the areas of the Facility depicted on the attached Exhibit Q;

- the areas of the Facility depicted on the attached Exhibit Q as the locations of the
common areas;

- the landscaped community garden on the Community Garden Property; and

- the accessory surface parking to be constructed on the Parking Lot Property and
the City Property;

- The installation on the Facility of a production roof; and
- The build-out of the office space located in the Second Floor Space of the Facility.

The Facility and related improvements (including but not limited to those TIF-Funded
Improvements as defined below and set forth on Exhibit C) are collectively referred to herein as
the "Project." The completion of the Project would not reasonably be anticipated without the
financing contemplated in this Agreement.

E. Redevelopment Plan: The Project will be carried out in accordance with this
Agreement and the City of Chicago 47th and King Drive Redevelopment Project Area Tax
Increment Financing Program Redevelopment Plan (the "Redevelopment Plan") attached hereto
as Exhibit D.

F. City Financing: The City agrees to use, in the amounts set forth in Section 4.03
hereof, (i) the proceeds of the Initial TIF Payment and the City Notes (as such terms are defined



below), which shall be funded by Available Incremental Taxes (as defined below) to pay for 6r
reimburse the Developer for the costs of TIF-Funded Improvements pursuant to the terms and
conditions of this Agreement and each of the City Notes.

In addition, the City may, in its discretion, issue tax increment allocation bonds ("TIF
Bonds") secured by Incremental Taxes pursuant to a TIF bond ordinance (the "TIF Bond
Ordinance") at a later date as described in Section 4.03(c) hereof, the proceeds of which (the
"TIF Bond Proceeds") may be used to pay for the costs of the TIF-Funded Improvements not
previously paid for from Available Incremental Taxes, whether disbursed as a lump sum to
Developer or as payments made pursuant to either of the City Notes, to make payments of
principal and interest on the City Notes, or in order to reimburse the City for the costs of TIF-
Funded Improvements.

Now, therefore, in consideration of the mutual covenants and agreements contained
herein, and for other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, the parties hereto agree as follows:

SECTION 1. RECITALS

The foregoing recitals are hereby incorporated into this agreement by reference.

SECTION 2. DEFINITIONS

For purposes of this Agreement, in addition to the terms defined in the foregoing recitals,
the following terms shall have the meanings set forth below:

"47™ and King Drive Redevelopment Project Area TIF Fund" shall mean the special tax
allocation fund created by the City in connection with the Redevelopment Area into which the
Incremental Taxes will be deposited.

"Act" shall have the meaning set forth in the Recitals hereof,

"Actual residents of the City" shall mean persons domiciled within the City.

"Acquisition" shall have the meaning set forth in the Recitals hereof.

"Affiliate(s)" shall mean any person or entity directly or indirectly controlling, controlled
by or under common control with the Developer including Urban Juncture and 320 East.

"Annual Compliance Report” shall mean a signed report from the Developer to the City
(a) itemizing each of the Developer's obligations under the Agreement during the preceding
calendar year, (b) certifying the Developer's compliance or noncompliance with such obligations,
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(c) attaching evidence (whether or not previously submitted to the City) of such compliance or
noncompliance and (d) certifying that the Developer is not in default with respect to any .
provision of the Agreement, the agreements evidencing the Lender Financing, if any, or any
related agreements [e.g. lease with a major tenant such as the Southern Breakfast (as defined
below)]; provided, that the obligations to be covered by the Annual Compliance Report shall
include the following: (1) compliance with the Operating Covenant (Section 8.06); (2)
compliance with the Jobs Covenant (Section 8.06); (3) delivery of Financial Statements and
unaudited financial statements (Section 8.13); (4) delivery of updated insurance certificates, if
applicable (Section 8.14); (5) delivery of evidence of payment of Non-Governmental Charges, if
applicable (Section 8.15); (6) delivery. of evidence that LEED or other Environmental
Certification has been obtained (Section 8.25) and (7) compliance with all other executory
provisions of the Agreement.

"Approved Food Related Businesses" means Bronzeville Fresh Produce, the other
restaurant venues described in Recital D and any substitute restaurant venue or grocery store or
purveyor of fresh produce approved by the City, provided that carry-out restaurant serving
primarily take-out foods shall occupy no more than 1,000 square feet of leasable retail space in
the Project.

"Approved Transfer" shall have the meaning set forth for such term in Section 4.03(g)
hereof.

L1}

pproved Transferee" shall have the meaning set forth for such term in Section 4.03(g)

hereof.

"Available Incremental Taxes" shall mean an amount equal to the Incremental Taxes
deposited in the 47" and King Drive Redevelopment Project Area TIF Fund, as adjusted to
reflect the amount of the City Fee described in Section 4.05(c) hereof.

"Available Project Funds" shall have the meaning set forth for such term in Section 4.07
hereof.

"Bond(s)" shall have the meaning set forth for such term in Section 8.05 hereof.

"Bond Ordinance” shall mean the City ordinance authorizing the issuance of Bonds.

"Business Relationship" shall have the meaning set forth for such term in Section 2-156-
080 of the Municipal Code of Chicago.

"Certificate” shall mean the Initial Certificate or the Final Certificate, as applicable, and
as described in Section 7.01 and Section 7.02 hereof, respectively.
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"Certificate of Expenditure” shall mean any Certification of Expenditure referenced in the
City Notes pursuant to which the principal amounts of City Notes will be established,
respectively.

"Change Order" shall mean any amendment or modification to the Scope Drawings,
Plans and Specifications or the Project Budget as described in Section 3.03, Section 3.04 and
Section 3.05, respectively.

"City Contract” shall ha\}e the meaning set forth in Section 8.01(1) hereof.
"City Council" shall have the meaning set forth in the Recitals hereof.
"City Fee" shall mean the fee described in Section 4.05{(c) hereof.

"City Funds" shall mean the funds described in Section 4.03(b) hereof.

"City Note One" shall mean the ‘Tax Increment and Allocation Revenue Note(47th and
King Drive Redevelopment Project), Taxable Series R1" to be in the form attached hereto as
Exhibit M-1, in the maximum principal amount of $1,000,000 issued by the City to Urban
Juncture, as provided herein. The principal balanced evidenced by City Note One shall bear an
annual interest rate equal to the median value of the Corporate BBB Bond Index Rate (20-year)
as published by Bloomberg on the last business day prior to the date of the issuance of City Note
One plus 200 basis points, but in no event exceeding eight percent (8.0%) per annum,

"City Note Two" shall mean the "Tax Increment and Allocation Revenue Note (47th and
King Drive Redevelopment Project), Taxable Series R2" to be in the form attached hereto as
Exhibit M-2, in a maximum principal amount equal to $500,000 which shall be issued by the
City to Urban Juncture, as provided herein. The principal balanced evidenced by City Note Two
shall bear an annual interest rate equal to the median value of the Corporate BBB Bond Index
Rate (20-year) as published by-Bloomberg on the last business day prior to the date of the
issuance of City Note Two plus 200 basis points, but in no event exceeding eight percent (8.0%)
per annum. City Note Two shall provide for accrued, but unpaid, interest to bear interest at the
same annual rate. Interest on this note shall not begin to accrue until the issuance of the initial
Certificate. ’

"City Note Three" shall mean the "Tax Increment and Allocation Revenue Note (47th
and King Drive Redevelopment Project), Taxable Series R3" to be in the form attached hereto as
Exhibit M-3, in a maximum principal amount equal to the greater of (a) $500,000 or (b)
$3,000,000, minus the aggregate of the Initial Installment and the aggregate maximum principal
amounts of City Note One and City Note Two, which shall be issued by the City to Urban
Juncture, as provided herein. The principal balanced evidenced by City Note Three shall bear an
“annual interest rate equal to the median value of the Corporate BBB Bond Index Rate (20-year)
as published by Bloomberg on the last business day prior to the date of the issuance of City Note
Three plus 200 basis points, but in no event exceeding eight percent (8.0%) per annum, City
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Note Three shall provide for accrued, but unpaid, interest to bear interest at the same annual rate.
Interest on this note shall not begin to accrue until the issuance of the Final Certificate.

"Closing Date" shall mean the date of execution and delivery of this Agreement by all
parties hereto, which shall be deemed to be the date appearing in the first paragraph of this
Agreement. ‘

“Completion of the Initial Phase of the Project” shall mean the occurrence of the events
described in clauses (i) through (v) of Section 7.01 hereof.

“Completion of the Project” shall mean the occurrence of the events described in clauses
(i) through (vi) of Section 7.02 hereof.

"Contract" shall have the meaning set forth in Section 10.03 hereof.

"Contractor” shall have the meaning set forth in Section 10.03 hereof.

"Construction Contract” shall mean that certain contract, substantially in the form
attached hereto as Exhibit E, to be entered into between the Developer and the General
Contractor providing for construction of the Project.

"Corporation Counsel" shall mean the City's Office of Corporation Counsel.

"Employer(s)" shall have the meaning set forth in Section 10 hereof.

"Environmental L.aws" shall mean any and all federal, state or local statutes, laws,
regulations, ordinances, codes, rules, orders, licenses, judgments, decrees or requirements
relating to public health and safety and the environment now or hereafter in force, as amended
and hereafter amended, including but not limited to (i) the Comprehensive Environmental
Response, Compensation and Liability Act (42 U.S.C. Section 9601 et seq.); (ii) any socalled
“Superfund” or “Superlien" law; (iii) the Hazardous Materials Transportation Act (49 U.S.C.
Section 1802 et seq.); (iv) the Resource Conservation and Recovery Act (42 U.S.C. Section 6902
et seq.); (v) the Clean Air Act (42 U.S.C. Section 7401 et seq.); (vi) the Clean Water Act (33
U.S.C. Section 1251 et seq.); (vii) the Toxic Substances Control Act (15 U.S.C. Section 2601 et °
seq.); (viil) the Federal Insecticide, Fungicide and Rodenticide Act (7 U.S.C. Section 136 et
seq.); (ix) the Illinois Environmental Protection Act (415 ILCS 5/1 et seq.); and (x) the
Municipal Code of Chicago.

"Equity" shall mean funds of the Developer (other than funds derived from Lender
Financing) irrevocably available for the Project, in the amount set forth in Section 4.01 hereof,
which amount may be increased pursuant to Section 4.06 (Cost Overruns) or Section 4.03(b).
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"Escrow” shall mean the construction escrow established pursuant to the Escrow
Agreement.

"Escrow Agreement" shall mean the Escrow Agreement establishing a construction
escrow, to be entered into as of the date hereof by the Title Company (or an affiliate of the Title
Company), the Developer and the Developer's lender(s), substantially in the form of Exhibit F
attached hereto. The City shall also be a party to the Escrow Agreement for the sole purpose of
receiving notice of any information it may request including, without limitation, copies of any
and all draw requests and disbursements.

"Event of Default" shall have the meaning set forth in Section 15 hereof.

"Facility" shall have the meaning set forth in the Recitals hereof.

"Final Certificate” shall mean the Certificate of Completion of Rehabilitation to be issued
by the City upon Completion of the Project as described in Section 7.02 hereof.

"Financial Statements” shall mean complete audited financial statements of the
Developer prepared by a certified public accountant in accordance with generally accepted
accounting principles and practices consistently applied throughout the appropriate periods.

"General Contractor” shall mean the general contractor(s) hired by the Developer
pursuant to Section 6.01.

"Hazardous Materials" shall mean any toxic substance, hazardous substance, hazardous
material, hazardous chemical or hazardous, toxic or dangerous waste defined or qualifying as
such in (or for the purposes of) any Environmental Law, or any pollutant or contaminant, and
shall include, but not be limited to, petroleum (including crude oil), any radioactive material or
byproduct material, polychlorinated biphenyls and asbestos in any form or condition.

"Human Rights Ordinance" shall have the meaning set forth in Section 10 hereof.

“JEPA Grant” means the grant of up to $404,000 to be made by the Illinois
Environmental Protection Agency to finance costs to incorporate into the Project certain water
conservation and management elements, such as the installation of a so called “production roof”
and permeable pavement in the surface parking areas.

"In Balance" shall have the meaning set forth in Section 4.07 hereof.

"Incremental Taxes" shall mean such ad valorem taxes which, pursuant to the TIF
Adoption Ordinance and Section 5/11-74.4-8(b) of the Act, are allocated to and when collected
are paid to the Treasurer of the City of Chicago for deposit into the 47" and King Drive
Redevelopment Project Area TIF Fund established to pay Redevelopment Project costs and

obligations incurred in the payment thereof. Any subsequent pledge or commitment of
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Incremental Taxes deposited by the Treasurer into the 47" and King Drive Redevelopment
Project Area TIF Fund made by the City from and after the date hereof shall be subordinated in
right of payment to the prior payment of the City Notes.

"Indemnitee”" and "Indemnitees” shall have the meanings set forth in Section 13.01
hereof.

"Initial Certificate" shall mean the Certificate of Completion of Rehabilitation to be
issued by the City upon Completion of the Initial Phase of the Project as described in Section
7.01 hereof.

“Initial TIF Reimbursement” shall have the meaning set forth in Section 4.03 hereof.

"Lender Financing" shall mean funds borrowed by the Developer from lenders and
irrevocably available to pay for costs of the Project, in the amount set forth in Section 4.01
hereof.

“MBE(s)" shall mean a business identified in the Directory of Certified Minority
Business Enterprises published by the City's Department of Procurement Services, or otherwise
certified by the City's Department of Procurement Services as a minorityowned business
enterprise, related to the Procurement Program or the Construction Program, as applicable.

“MBE/WBE Budget" shall mean the budget attached hereto as Exhibit H2, as described
in Section 10.03.

“MBE/WBE Program" shall have the meaning set forth in Section 10.03 hereof.

"Municipal Code" shall mean the Municipal Code of the City of Chicago.
"New Mortgage" shall have the meaning set forth in Article 16 hereof.

"Non-Governmental Charges" shall mean all nongovernmental charges, liens, claims, or
encumbrances relating to the Developer, the Property or the Project.

"Permitted Liens" shall mean those liens and encumbrances against the Property and/or
the Project set forth on Exhibit G hereto.

"Permitted Mortgage" shall have the meaning set forth in Article 16 hercof.

"Plans and Specifications" shall mean final construction documents containing a site plan
and working drawings and specifications for the Project, as submitted to the City as the basis for
obtaining building permits for the Project.
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"Prior Expenditure(s)" shall have the meaning set forth in Section 4.05(a) hereof.

"Project” shall have the meaning set forth in the Recitals hereof.

"Project Budget" shall mean the budget attached hereto as Exhibit H1, .showing the total
cost of the Project by line item, furnished by the Developer to HED, in accordance with Section
3.03 hereof.

"Property" shall have the meaning set forth in the Recitals hereof.

"Redevelopment Area" shall have the meaning set forth in the Recitals hereof.

"Redevelopment Plan" shall have the meaning set forth in the Recitals hereof.

"Redevelopment Project Costs" shall mean redevelopment project costs as defined in

Section 5/1174.43(q) of the Act that are included in the budget set forth in the Redevelopmcntk

Plan or otherwise referenced in the Redevelopment Plan.

“Released Claims” shall have the meaning set forth in Section 4.09(f).

"Scope Drawings" shall mean preliminary construction documents containing a site plan
and preliminary drawings and specifications for the Project.

"Second Floor Space" shall have the meaning set forth in Recital D hereof.

"Special Developer Obligations" shall mean the Developer’s obligations set forth in
Sections 8.06 and 8.20. '

“Subordinate Mortgage™ shall have the meaning set forth in Section 4.03(¢).

“Subordinate Mortgage Release Date” shall mean the tenth (10") anniversary of the date
of issuance by the City of the Certificate.

"Survey" shall mean a Class A plat of survey in the most recently revised form of
ALTA/ACSM land title survey of the Property dated within 45 days prior to the Closing Date,
acceptable in form and content to the City and the Title Company, prepared by a surveyor
registered in the State of Illinois, certified to the City and the Title Company, and indicating
whether the Property is in a flood hazard area as identified by the United States Federal
Emergency Management Agency (and updates thereof to reflect improvements to the Property in
connection with the construction of the Facility and related improvements as required by the City
or lender(s) providing Lender Financing).
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"Term of the Agreement" shall mean the period of time commencing on the Closing Date
and ending on the later of (a) ten (10) years after issuance of the Final Certificate pursuant to
Section 7.02 hereof, or (b) the date on which the Redevelopment Area is no longer in effect
through and including December 31, 2026.

"TIF Adoption Ordinance" shall have the meaning set forth in the Recitals hereof.

"TIF Bonds" shall have the meaning set forth in the Recitals hereof.

"“TIF Bond Ordinance" shall have the meaning set forth in the Recitals hereof.

"TIF Bond Proceeds” shall have the meaning set forth in the Recitals hereof.

"TIF-Funded Improvements" shall mean those improvements of the Project which (i)
qualify as Redevelopment Project Costs, (ii) are eligible costs under the Redevelopment Plan and
(iii) the City has agreed to pay for out of the City Funds, subject to the terms of this Agreement.
Exhibit C lists the TIF-Funded Improvements for the Project.

"TIF Ordinances" shall have the meaning set forth in the Recitals hereof.

"Title Company" shall mean Chicago Title and Trust Company.

"Title Policy" shall mean a title insurance policy in the most recently revised ALTA or
equivalent form, showing the Developer and/or its affiliates as the insured, noting the recording
of this Agreement as an encumbrance against the Property, and a subordination agreement in
favor of the City with respect to previously recorded liens against the Property related to Lender
Financing, if any, issued by the Title Company.

"WARN_Act” shall mean the Worker Adjustment and Retraining Notification Act (29
U.S.C. Section 2101 et seq.).

"WBE(s)" shall mean a business identified in the Directory of Certified Women Business
Enterprises published by the City's Department of Procurement Services, or otherwise certified
by the City's Department of Procurément Services as a women owned business enterprise,
related to the Procurement Program or the Construction Program, as applicable.

SECTION 3. THE PROJECT

3.01 The Project. With respect to the Facility, the Developer shall, pursuant to the Plans
and Specifications and subject to the provisions of Section 18.17 hereof: (i) commence
construction no later than March 31, 2013 (the “Construction Commencement Date”) (ii)
complete construction and conduct business operations thereon relative to all four (4) Approved
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Food Related Businesses no later than eighteen (18) months following the Closing Date but in
any event not later than September 30, 2014. Notwithstanding anything herein contained to the
contrary, the parties acknowledge that the Parking Lot Property and the City Property are
intended to provide interim surface parking for the Project and that the Developer and 320 East
51st LLC intend eventually to provide replacement parking for the surface parking provided by
the Parking Lot Property and City Property and to develop the Parking Lot Property and City
Property with retail and commercial uses. Notwithstanding anything herein contained to the
contrary, the parties acknowledge that the community garden currently situated on the
Community Garden Property may eventually be relocated, subject to the prior written consent of
HED, to another site within the Bronzeville community to permit the future development of the
Community Garden Property with additional retail and commercial uses.

3.02 Scope Drawings and Plans and Specifications. The Developer has delivered the
Scope Drawings and Plans and Specifications to HED and HED has approved same. After such
initial approval, subsequent proposed changes to the Scope Drawings or Plans and Specifications
shall be submitted to HED as a Change Order pursuant to Section 3.04 hereof. The Scope
Drawings and Plans and Specifications shall at all times conform to the Redevelopment Plan and
all applicable federal, state and local laws, ordinances and regulations. The Developer shall
submit all necessary documents to the City's Department of Buildings, Department of
Transportation and such other City departments or governmental authorities as may be necessary
to acquire building permits and other required approvals for the Project.

3.03 Project Budget. The Developer has furnished to HED, and HED has approved, a
Project Budget showing total costs for the Project in an amount not less than eight million three
hundred ninety-seven thousand and one hundred forty-six and No/100 Dollars ($8,397,146).
The Developer hereby certifies to the City that (a) the City Funds, together with Lender
Financing and Equity described in Section 4.02 hereof, shall be sufficient to complete the
Project. The Developer hereby certifies to the City that (a) it has Lender Financing and Equity in
an amount sufficient to pay for all Project costs; and (b) the Project Budget is true, correct and
complete in all material respects. The Developer shall promptly deliver to HED certified copies
of any Change Orders with respect to the Project Budget for approval pursuant to Section 3.04
hereof.

3.04 Change Orders. Except as provided below, all Change Orders (and documentation
substantiating the need and identifying the source of funding therefor) relating to material
changes to the Project must be submitted by the Developer to HED concurrently with the
progress reports described in Section 3.07 hereof, provided, that any Change Order relating to
any of the following must be submitted by the Developer to HED for HED's prior written
approval: (a) a reduction in the square footage of the Facility by more than five percent; (b) a
change in the use of the Property to a use other than a facility containing four (4) Approved Food
Related Businesses; (c) an extension of the completion of the Project by more than six months;
and (d) Change Orders costing more than $25,000 each, to an aggregate amount of $100,000.
The Developer shall not authorize or permit the performance of any work relating to any Change
Order or the furnishing of materials in connection therewith prior to the receipt by the Developer
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of HED's written approval (lo the extent required in this section). The Construction Contract,
and each contract between the General Contractor and any subcontractor, shall contain a
provision to this effect. An approved Change Order shall not be deemed to imply any obligation
on the part of the City to increase the amount of City Funds which the City has pledged pursuant
to this Agreement or provide any other additional assistance to the Developer. Notwithstanding
anything to the contrary in this Section 3.04, Change Orders costing less than Twenty-Five
Thousand Dollars ($25,000.00) each, to an aggregate amount of One Hundred Thousand Dollars
(8100,000.00), do not require HED's prior written approval as set forth in this Section 3.04, but
HED shall be notified in writing of all such Change Orders prior to the implementation thereof
and the Developer, in connection with such notice, shall identify to HED the source of funding
therefor:.

3.05 HED Approval. Any approval granted by HED of the Scope Drawings, Plans and
Specifications and the Change Orders is for the purposes of this Agreement only and does not
affect or constitute any approval required by any other City department or pursuant to any City
ordinance, code, regulation or any other governmental approval, nor does any approval by HED
pursuant to this Agreement constitute approval of the quality, structural soundness or safety of
the Property or the Project.

3.06 Other Approvals. Any HED approval under this Agreement shall have no effect
upon, nor shall it operate as a waiver of, the Developer's obligations to comply with the
provisions of Section 5.03 (Other Governmental Approvals) hereof. The Developer shall not
commence construction of the Project until the Developer has obtained all necessary permits and
approvals (including but not limited to HED's approval of the Scope Drawings and Plans and
Specifications) and proof of the General Contractor's and each subcontractor's bonding as
required hereunder.

3.07 Progress Reports and Survey Updates. The Developer shall provide HED with
written quarterly progress reports detailing the status of the Project, including a revised
completion date, if necessary (with any extension of completion date by more than six months
being considered a Change Order, requiring HED's written approval pursuant to Section 3.04).
The Developer shall provide three (3) copies of an updated Survey to HED upon the request of
HED or any lender providing Lender Financing, reflecting improvements made to the Property.

3.08 Inspecting Agent or Architect. If an independent agent or architect (other than the
Developer's architect) is selected to act as the inspecting agent or architect by Developer's lender,
the Developer shall make the reports of such inspecting agent or architect available to HED prior
to requests for disbursement for costs related to the Project.

3.09 Barricades. Prior to commencing any construction requiring barricades, the

Developer shall install a construction barricade of a type and appearance satisfactory to the City
and constructed in compliance with all applicable federal, state or City laws, ordinances and
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regulations. HED retains the right to approve the maintenance, appearance, color scheme,
painting, nature, type, content and design of all barricades.

3.10 Signs and Public Relations. The Developer shall erect a sign of size and style
approved by the City in a conspicuous location on the Property during the Project, indicating that
financing has been provided by the City, The City reserves the right to include the name,
photograph, artistic rendering of the Project and other pertinent information regarding the
Developer, the Property and the Project in the City's promotional literature and communications.

~ 3.11 Utility Connections. The Developer may connect all onsite water, sanitary, storm
and sewer lines constructed on the Property to City utility lines existing on or near the perimeter
of the Property, provided the Developer first complies with all City requirements governing such
connections, including the payment of customary fees and costs related thereto.

3.12 Permit Fees. In connection with the Project, the Developer shall be obligated to pay -

only those building, permit, engineering, tap on and inspection fees that are assessed on a
uniform basis throughout the City of Chicago and are of general applicability to other property
within the City of Chicago.

SECTION 4. FINANCING
4.01 Total Project Cost and Sources of Funds. The cost of the Project is estimated to be

$8,397,146, to be applied in the manner set forth in the Project Budget. Such costs shall be
funded from the following sources:

Sources of Funds Maximum Amount
Equity (subject to Section 4.03(b) and 4.06) $2,131,146
Lender Financing $5,200,000

Estimated portion of up to 3,066,000

in City Funds to be paid during Project

Construction (subject to Section 4.03) $1,066,000
ESTIMATED TOTAL $8,397,146

4.02 Developer Funds. Equity and/or Lender Financing may be used to pay any Project
cost, including but not limited to Redevelopment Project Costs.

4.03 City Funds.

(a) Uses of City Funds. City Funds may only be used to pay directly or reimburse the
Developer for costs of TIF-Funded Improvements that constitute Redevelopment Project Costs.
Exhibit C sets forth, by line item, the TIF-Funded Improvements for the Project, and -the
maximum amount of costs that may be paid by or reimbursed from City Funds for each line item
therein (subject to Sections 4.03(b) and 4.05(d)), contingent upon receipt by the City of
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documentation satisfactory in form and substance to HED evidencing such cost and its eligibility
as a Redevelopment Project Cost.

(b) Sources of City Funds. Subject to the terms and conditions of this Agreement,
including but not limited to this Section 4.03, Section 4.09 and Section 5 hereof, the City hereby
agrees to provide City funds from the sources and in the amounts described directly below (the
“City Funds") to pay for or reimburse the Developer for the costs of the TIF Funded
Improvements:

Source of City Funds Maximum Amount

Initial TIF Reimbursement (paid through Available

Incremental Taxes) $1,000,000
City Note Oné (paid through Available Incremental Taxes) $1,000,000
City Note Two (paid through Available Incremental Taxes) $ 500,000
City Note Three (paid through Available Incremental Taxes) $ 500,000

Write Down of City Property to be Conveyed to Developer $ 66,000

provided, however, that notwithstanding the land write down by the City, the total amount of
City Funds expended for TIF-Funded Improvements shall be an amount not to exceed Three
Million and No/100 Dollars ($3,000,000); and provided further, that the up to $3,000,000 to be
derived from Available Incremental Taxes and/or TIF Bond proceeds, if any, shall be available
to pay costs related to TIF-Funded Improvements and allocated by the City for that purpose only
so long as the amount of the Available Incremental Taxes deposited into the 47TH and King
Drive Redevelopment Project Area TIF Fund shall be sufficient to pay for such costs.

The Developer acknowledges and agrees that the City's obligation to pay for TIF-Funded
Improvements is contingent upon the fulfillment of the conditions set forth in this Agreement. In
the event that such conditions are not fulfilled, the amount of Equity to be contributed by the
Developer pursuant to Section 4.01 hereof shall increase proportionately.

Subject to the terms and conditions of this Agreement, including but not limited to this_Section
4.03 and Section 5 hereof, the City hereby agrees to pay or reimburse Developer for TIF-Funded
Improvements in the following manner:

1. On the Closing Date, the City shall pay and reimburse the Developer from
Available Incremental Taxes and/or TIF Bond proceeds, if any, an amount equal
to the costs of the TIF-Funded Improvements which have been incurred by the
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Developer and /or its Affiliates up to One Million and No/100 Dollars
($1,000,000) (the “Initial TIF Reimbursement”).

On the Closing Date, the City shall issue City Note One, City Note Two and City
Note Three (collectively the "City Notes") to Developer. The principal amount of
City Note One shall be in an amount equal to the costs of the TIF-Funded
Improvements which have been incurred by the Developer and /or its Affiliates in
excess of the Initial TIF Reimbursement and are to be reimbursed by the City
through payments of principal and interest on the City Note One up to a total
principal amount of One Million and No/100 Dollars ($1,000,000). The principal
balance of City Note One shall be the sum of Certificates of Expenditure issued
by the City pursuant to the terms hereof as Developer incurs TIF-Funded
Improvements that constitute Redevelopment Project Costs for the Project in
excess of the Initial TIF Reimbursement. The principal amount of City Note Two
shall be in an amount equal to the costs of the TIF-Funded Improvements which
have been incurred by the Developer and/ or its Affiliates in excess of the sum of
the Initial TIF Reimbursement, plus One Million and No/100 Dollars
(8$1,000,000), and are to be reimbursed by the City through payments of principal
and interest on the City Note Two up to a total principal amount of Five Hundred
Thousand and No/100 Dollars ($500,000). The principal balance of City Note
Two shall be the sum of Certificates of Expenditure issued by the City as TIF-
Funded Improvements that constitute Redevelopment Project Costs are incurred
with respect to the Project after City Note One has a -principal balance of
$1,000,000 and City Note Two has a principal balance of $500,000. The
principal amount of City Note Three shall be in an amount equal to the costs of
the TIF-Funded Improvements which have been incurred by the Developer and/
or its Affiliates in excess of the sum of the Initial TIF Reimbursement, plus One
Million Five Hundred thousand and No/100 Dollars ($1,500,000), and are to be
reimbursed by the City through payments of principal and interest on the City
Note Three up to a total principal amount of Five Hundred Thousand and No/100
Dollars ($500,000). The principal balance of City Note Three shall be the sum of
Certificates of Expenditure issued by the City as TIF-Funded Improvements that
constitute Redevelopment Project Costs are incurred with respect to the Project
" after City Note One has a principal balance of $1,000,000 and City Note Two has
a principal balance of $500,000. Notwithstanding the land write down by the
City, issuance of the City Notes shall be subject to the provisions hereof;
provided, however, that the maximum total principal amount of the City Notes,
plus the amount of the Initial TIF Reimbursement paid to the Developer on the
Closing Date shall be an amount not to exceed the lesser of $3,000,000 or thirty
five and 73/100 percent (35.73%) of the actual total Project costs; and further
provided, however, that payments under the City Notes are subject to the amount
of Available Incremental Taxes deposited into the 47th and King Drive
Redevelopment Project Area TIF Fund being sufficient for such payments.
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(c)  Reduction in City Note Three. Notwithstanding anything in this Section 4, the
Developer shall reimburse the City for any Available Incremental Taxes applied to pay City Note
Three as follows: on a $1for $1 basis to the extent that the actual costs of the Project are less than
the costs set forth in the Project Budget, minus the amounts of the contingency and land write
down line items in the Project Budget and any reduction in the costs of the Project that are
attributable to a reduction in the amount of IEPA Grant. If upon issuance of the Final Certificate,
the principal amount of the City Notes exceeds the costs of TIF-Funded Improvements incurred
in the Project, the principal amount of the City Note Three, and any accrued interest, will be
reduced accordingly.

(d)  TIF Bonds. The City may, acting in its own discretion, issue TIF Bonds pursuant
to ordinance or ordinances authorizing the issuance of TIF Bonds in an amount which, in the
opinion of the Comptroller, is marketable under the then current market conditions; said
ordinance or ordinances shall have been approved by City Council upon the recommendation of
Commissioner of HED, or the Comptroller. The Developer will cooperate with the City in the
issuance of TIF Bonds, as provided in Section 8.05 hereof.

(e) Subordinate Mortgage as Security for Special Developer Obligations. On the Closing
Date, the Developer shall execute and deliver in favor of the City a subordinate mortgage (the
“Subordinate Mortgage™) encumbering the Project to secure the Special Developer Obligations
under the Agreement. The Subordinate Mortgage will be subordinated in all respects to the
Existing Mortgages securing any Lender Financing in accordance with a written subordination
agreement by and among the City, Developer and the mortgagees under the Existing Mortgages.
The City shall release the lien of the Subordinate Mortgage upon the tenth anniversary of the
date of issuance of the Final Certificate (the “Subordinate Mortgage Release Date™), provided
that the Developer shall have performed the Secured Obligations during the period from the date
hereof through the Subordinate Mortgage Release Date.

(f) Payments of Principal and Interest Pursuant to the City Notes. Payments of principal
and interest under the City Notes shall be made as follows:

(1) City Note One. The entire principal balance under City Note One shall be
payable upon issuance by the City of the Initial Certificate.

(ii) City Note Two. Payments of principal and interest under City Note Two
shall be payable in installments as follows: One Hundred Thousand and No/100 Dollars
($100,000) on March 1 of each year following the year the City issues the Initial Certificate. The
City shall only be obligated to make the subsequent annual principal payments by March 1 if the
Developer shall have delivered to HED copies of the relevant Certificate of Expenditure with all
appropriate supporting documentation satisfactory to HED, acting in its sole discretion by
October 30 of the previous year. Accrued interest shall be paid with each payment of principal.
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(iii) City Note Three. Payments of principal and interest under City Note Three
shall be payable in installments as follows: One Hundred Thousand and No/100 Dollars
($100,000) on March 1 of each year following the year the City issues the Final Certificate. The
City shall only be obligated to make the subsequent annual principal payments by March 1 if the
Developer shall have delivered to HED copies of the relevant Certificates of Expenditure with all
appropriate supporting documentation satisfactory to HED, acting in its sole discretion by
October 30 of the previous year. Accrued interest shall be paid with each payment of principal.

(g) Assignment or Pledge of City Notes for Collateral Purposes; No Cessation in
Payments by the City . The City Notes may be pledged, assigned or transferred by Developer
and/ or its Affiliates (each an "Approved Transfer") to any Lender providing Lender Financing
(each, an "Approved Transferee”). Notwithstanding anything to the contrary contained in this
Agreement, following an Approved Transfer of City Note One and/or City Note Two to an
Approved Transferee, and upon the